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|G-Men ift-€feveland 
Probe Gang Escape 

Hoover Charges Are Denied; 
Officer Says Police Almost 
Fought Federal Agents 

Br C/nlted Preu 

CLEVELAND— A picked sqUad of I 
20 G-Men Is worklnf. In Cleveland 
cleaning up a political and gambling; 
ring which aided Gangsters Alvin 
Karpls and Harry Campbell to es- 
cape In 1934, The Cleveland Press 
said today. 

The Press reported the squad was 
working directly under J. Edgar 
Hoover. Federal Bureau of Investi- 
gation chief. 

Hoover charged "crooked politi- 
cians with police connections" per- 
mitted Karpls-Barker gangsters to 
escape here In the summet of 1934 
after a trap had been set for them. 

Bernard J. Wolf, Cleveland police 
lieutenant and former homicide 
squad chief, said Hoover's charges 
were "false" and asserted "refusal 
of G-Men to work with the police 
at that time nearly resulted In r 
gun battle between police and Q- 
Men." - 
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Jir, E, J,, Conn^ey, .. . . 
l^ederel I^reau of Invr.stlj'ation, 

U. S. Deiw rtment of Justice, 

Office Iknx QU, 
Ohica-ro, Illinois. 



Dear fliri 



He* ALVIH KARt'I^. »ith al iaaaa. «t 

m victio - 




Thore" is bein,: transmitted to you herewith one co y of 

f I'll -lor'indura prep irod b/ the I>ureau disclosinj, nil Infom.-i 
!ri 'h. 'lorBPSHloii of the Bureia in rcporcl 



to yox 



meaortindum ic subuittt^d 
5r your inroruwition «t thia time. . 



' 4 



. t (iffl lilt «irlae trAnaalttlbg herewith ^ copy of a nefnoriuwiun ' ^ 
^rftpared ly th» dur^u p .nc«mlrig. Cprniptlon . i^x jtl},* Jolodo,. PMp, ' 
PoUco Bepartraertt. ' thia la likewia^ ^umlahod to you for your^ 



information* 



It ia fv dcsirp that ngenta attached t? Uit- Ln\'estl,,ftt,Lon 
proas vlf^orouoiy to a lOt^icAl conciuiiion ull lends outat«.ndin,:^ in 
ToladOi .Cloveltmd, '.:nd viciqity, with regard to the harbbrlng.of 
nembera'of the Karpia-Barkor .gang, aad farther that vigoroun attention' >. , 
be given to- obtaining fui^<av;i|Jf<>tnBfaUott;lhdic*tlng'^^ t-'- 
corruption on the-j3i«^i of 'th*^^^^ - 
toKether" tH.th the pbaai'bility ' that certain' misnbera of tjie Toledo, ' 
Ohi'j Police .Dftportaent may have been inatruaental In harboring end 
concealing masbera of the Kurpia-Barker gang at that point. 

I desire that you firot direct your attention t.-> the 
situation exlstln. in I'oledo, obi-")} thut you then purDuc related 
T^itterB vi.-;orou.-ly In ^t. tVul, Minner-ota, tnd '"Innlly conduct 
similar inquiries in Hot ^prinj^a, Arkansea and Clevelnnd, ""'hlo, 
I'nr your infoi'inntion In this inatance there is also belnj: trana- 
mltted herewith n copy of n raenorundum propnred bj- the Bureau 
cincerning pUice corruption In Cleveland, Ohio, You are inatruoted 
t^ preea rlgorouoly the actiTitlea of J"tt.Ties ''iJhlnnyl! Patton and 



1 



Y 



Mr. J, Connelley 
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6/6/36 



Arthur Hebebrand idth roferenca to thair connectlone with m«Bbera 
of the Karpl8-B«rk*r frang Ih CLbreland/ Ohio. I doslro > U-T^at 
erfi^uatlro in^n8ti.j-..tlre attention be f;lron to the "U , of ^" t ; 

^v^re «ri'es+^d, TSflF-ti.p oit" 1« niiertecl to h-vo como fr.^m « 
monber of th^ i.Ievekmd x'olice Departracnt, which waa In turn 
trH-icnltted throiirh certain parsons at the Harvard Ciuh. You 
u t recall that during a recent Inteprleir rdthfli^B||||^y 
8he alleged that the Cleveland contaot for the gang wCTSuS? 

Very truly yours. 



John iidgar iioover^ 
SaQlo6wmjX0605Z^ - ,^ ^ ^!f^^ ■ 

CO- 'St. ■'•Paul'"' ■<: '' '' ''■^'■■'•::{-^-^vt'ky .\ 
Cincinnati 
Clevelmd 




16 April, 1937. 




Mr. J. Edgar Hoover 

F.B.I. , Washington, D.C. 
Dear Mr. Hoover :- 

Thank you for sending me your interesting address "Problems 

In Modern Law Enforcement". All such material will be gratefully 
received. 

I am compiling material for a series of articles which will 
set forth THE THINGS WHICH NICE RESPECTABLE PEOPLE DO WHICH AID 
CRIiMINALS. Some of these things are done inadvertently but the result 
is the same as if the honest people were deliberately aiding the 
criminals. These articles will be difficult to write and any suggestic 
from you will be very helpful. The idea is not to offend but to AWAICEf 
people to the part v;hich carelessness as well as petty favoritism and 
graft play in propagating crime that may be really serious. The wife 
of the rich influential citizen who bribes a traffic officer to let her 
off when he ought to give her at least a ticket is a part of the crime 
structure of this nation, whether she believes it or not, and her son 



is liable to follow suit and put a little more o/ijhe ball with the 

ivi.v". i) y. \: 

ultimate result that his picture gets in your gaiieiyi 



ttle more on the ball with the 
in your gallery of fined artists. 



> ] 



I am not going at this hurriedly for I must be veryj careful 



what I say and all material must be drawn from ^^^^ ree^ life. 

I doubt if the -Saturday Elvening Post has the gutts to\ jjilb^ish such 



^Ir . ' Edgar Ho j r 



Page Two. 



I spent neorly 2 years in Hawaii doing investigative woFa -hen your 

J,p, MacFarlane was running your office there. He is now in i 
charge here in Cleveland and hopes to return to the Pair-o-dice of 
the Pacific. Mac is a fine fellow and can tell you some interesting 
results of my work in Hawaii. 

I am tied up here in Cleveland taking care of my 83 year old 
Mother but if and when I do get to Washington I hope to sit down 
with you over a bowl of soup and map out some articles which will be 
of some real help to you in your work, I feel that the public should 
be sold on the F.B.I, as I am but am not just certain how best to go 
at it. 

Your Department should have 3 or 4 times the funds which it now 
has and I am frankly v/illing to become a party to any legitimate 

conspiracy to get them allocated to the F.B.I. But that will also 
require some heavy thinking especially in view of the economy program 
now being launched by the administration. 

You may recall that you said something about crookedness in the 
"^Clevelanti -Police Department once not so very long ago and v/hen you left 
a member of it came out with an indignant act in the local press in 

which he opined that you had better prove such charges or etc. Of 

course you are not in the business of dry cleaning city police but I 
got a big kick out of the several indictments of crooked police officer 
which happened soon afterward when Elliots-liess took over as Director of 
Safety in our fair village,- and the end is not yet by any means. 



J<5hN EDGAR HOOyER^ 



iii£;i)i^ral ^nvtau ot Snucstisation 
ISmteb States iDcpartntrnt of dnetxee 
Utast^inston, il. C 



LBN:PED 



November 1, 1937. 



/s 



0 



llETvlORANDLIM FOR MR. TOLSON 



Pursuant to your request there is attached a^ummary 
memorandum settirig forth information regarding the Police Depart-, 
ments with viiich cooperation is impossible or is vastly' liinited 
because of inefficiency, political domination and corruption. The 
list, of course, includes just the main offenders in view of the 
fact that many Police Deimrtments are knovm to be politically 
dominated but in some Instances this has not affected cooperation 
with the Bureau. 

/ In accordance with your desire this memorandum has been 

made as brief as possible. 



0 J 



or,' 



L 



Respectfullj'^, 
L, B. .Nichols. 




/ 
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V 



Cleveland 

The past complexion of this department is well known 
in connection with the Itrs. Newton D. Baker, III, Extortion Case 
and the Bremer Case. Although, at the present time, it appears that 
Safety Director Ellioj;|^Ness is anxious and desirous of cooperating. 

Lisbon ✓ 


Cooperation should not be extended Frank Springer, an 
Assistant Prosecuting Attorney, who suggested to the Chief, J. H.'^Fultz 
of Wellsville, that he not turn Richetti over to the Bureau. 

Newburg Heipchts 

Frank Ptak, the Villaf^e Marshal, is knoTm to be crooked 
and was paid off at one time byHebebrandt and Patten. Ptak's- actions 
seemingly have been exposed by Mayor Jerry Sticha. 

Toledo 

The lack of cooperation with this department is based on 
corruption as evidenced by the Karpis investigation. 



Wellsville 

The inability to cooperate with tliis department has resulted 
from the apprehension of Pretty Boy Floyd and Adam Richetti, the facts 
of which are well known. 



Wooster 

/ In a trial at which a laboratory employee appeared iis an expe 
Captairr Zook testified Tor the defense. This depaxtment consists of 
five policemen, two of whom are captains. 



Lucas County 

Cooperation is impossible with Sheriff Joseph O'Reilly ox 
Toledo because of experiences in the Bremer Case. 



Ohio 



Delaware and 
Union Counties 

In the Marysville Commercial Bank Robbery Case Prosecutor 
Laurence pJ^eller, Delaware County, and Clif ton/Caryl, Prosecutor 
of Union County, Marysville, Ohio, displayed a non-cooperative attitude 
at the insistence of Caryl, and at first refused to permit the subjects 
to be prosecuted in Federal Court, although later Caryl asked the 
U. S* Attorney at Cincinnati to prosecute. 



- 25 - 



Ohio 



/ ^pJ^eral SSurrau nf ^nucat^^ntimt 



Uttitell States Drpartnteiit of i/uBtire 



14^8 Standard Buildin?: 
Cleveland, Ohio 



C 



I; 



J 



J 




Pg^irAL AjjP COIIFIDBMTIAL 
Director, 

Federal Bureau of Invest3.gation, 
Washington, D. C. 



f.'arch 30, 193 8. 



mi. 



Re 




Dear Sir: 



COOPEllATIGi; - CLZWUdm 



■ This is to advise you that a rpfov,+ ^,,,-„„^ 

ll^^WIIIHmm reflects that dinportant contacts iiave 
y^een effected hy tlic Cleveland Office, not onlv -r tr 
Ae.s Dxrector of Public Safet,-, a.nd. Chief or^o-ce ^'rr J 
J.\Uto;nt2, but also vdth Joseph T-js,,enno- Ch-iTf in T 
Of Detectives, who has under his ^^^^^ ^^^^^'^ 
of Crinanal Investigation, Criii.^nal Tcicntl^calLf nnTv f 

W a hi^h ra-.rifSL;i mn^ct';r^^^^ 

o f th g_ Diracior, ^ ~ — ' -^--r-c^uc— aar.-^^ali] --■ 

Chief InspRctor o^- D^+rrt-iv,.^ (f?" I^^l L 
is contacted almost dailv a^en ror?V " T / ' ""^'^^^^ 

eration of th^ Cleveland Police S^a ^nr / 
the niatter is first taken up^th -^r T "'^^^^--^^ 
tives S^eenev uho ^Ivos it hi^npr^' n!' ^T'T^"'' °^ 
assi,r.ncnts of me:.,erroJ Ms p^r :nnS "''"^ 
or a::ents of the Cleveland Office in^iv- ■ '7"^- 
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OITY OF CLEVELAi\D 



DEPARTMENT OF PUBLIC SAFETY 
230 CITY HALL 

August 30, 1938 . 

ROBERT W.CHAMBERLIN 

EXECUTIVE SECRETARY 



ELIOT NESS 

OtRECTOH 



Mr. J. Edgar Hoover, 

Director, Bureau of Investigation, 

V/ashington, B, C. 



Dear Mr. hoover: 



This letter will serve to introduce 

Captain Charles Spoerke cf the Clevolpnd Police 
Department and Ur, John B, Boren, Super in ten ler t 
of Crime Survey, who are desirous of securing 
information regarding the systems and operations 
of your Department . 

Any courtesies extended to Cantai. n 
Spoerke and Mr. Boren will be greatly appreciated 
by the writer. 



Vovy truly yours. 
Director of/ Public Safety 

EN !MM 



CITY OF Cleveland 

DSPARTMCNT OF PUBUC SAFETY 
aSO CITY HALL 

ELI OT HEM 

September 2, 1938, 

ROBERT W. CHAMBERUN > 



nBe«fnvB uciutaiit 



(X^ Inspector L. B, Nichols, 

Depca>tment of Justice, 
Washington, D. C. 



Dear Mr. Nicholas 



1^ 



I wish to express my appreciation for 
your great cotirtesy and cooperation to members 
of "OT/ department. Captain Charles/feoerke and 
JohnWBoren, head of the N.Y.A. Crime Statistical 
Sxirvdy In Cleveland, and Mr. KelthjCwilson from 
this city. 

They have told me how beneficial their 
visit was and how you and your assistant, Mr, 
Llndsey went far out of your way to aid them. 
They tell me that yovir services and help have 
been extremely valuable to them In the setting 
up of our new system of keeping records. 



Very truly yours. 




Director of Public Safety. 



EN:MM 




fiEOORDED 




(copy-cncwr * 



LBN:JAK 



November 2 2, 1938 




Jferro Enamel Corporation 
Cleveland, Ohio 

Dear^^^^^^^^ 

I have received your letter of Kovetubcr -.7, li'36, 
and anorecinte very much your thou^'.htf lilncsG in writin,'; ne 
as you Jid and 1 v»f>nt you to know thf.t I -..'culd r'--.ni:y en'j. y 
addressing the menberBitif tlie Citizens' Leaf:a«; or Citveland. 
Unfortunately, hov.'ever, in the pnat i h^ve been so ovo^nvhrlmed 
wltli pressin,7, duties and previous coi ^id I.M'nts whicli [;.aice it 
impossible to accept additional coniraituants. 



It so h(i:-);;ens thnt the iuvit^titiu which ■..'as extended 
me to "ridress the Economic Club in Detroit w>'S l uccivc.i nnny 
many months n^'o nnd i Imd declined tlio Invitation on tnvrrnl 
occasions sinoe it wciS Just not poi^:;ibio i'ur ne tc vi^it 
Detroit on the dates v/hlch ofl'icers or tht Lconcaic Club 
at Detroit desired. 



I am, of course, not unmiiidful ol the- v.orlc vjhich 
Wr, Eliot Wess is clolnc ns Snfuty Director in Clf volnnd 
althouff.h he wns never ai'l'ilinted with the J^'eder;!! Burtjau or 
Investi.yation, 

Certain! y I can ancvrr y: ur iuc-tion in ti very 
enpnatic manner by pointinr, out thnt 1 'oiiicl flnjoy r^cotinr- 
your proup but frankly, aa I h'lve alrrndy indicated, my 
official duties and prior co.xiitments in t'c past have 
deprived me of this pleasure , 



nlth best vishes and kind rt ards. 



im iD3S 



Mr. Eliot Ne83 
Director of r^ibllc Safety 
230 Clt-- Hall 
Cleveland, Ohio 



Dear Vr. Nessi 



i . acknowlodfre receipt of your letter of 

v./-. Spoerke, of your Police Department, r.hen called at the 

Bureau on Au^at 31, 193^ accompsaic-d br Mr. Loreu and 
vj, Wilson of your office. 



\ Mr. 
I Mr. 
! Mr. 
1 Mr. 
' Mr. 

Mr. 

Mr. 

Mr. 

Kr. 

Mr. 

Mr. 

Mr. 

.Mr. 

Mr. 

Mr. 



T«iaai . . 

CXrzz 

C«jff*y 

Crew I 

Dkwiiey ... 

Ecui 

ror«ori4» . 
Cl«v> 



I't-rLo 
% 



Kclour*.. 
Nkhola... 

Trucy 

Gaadir... 



lou nay reat assured that I wa.<j li/jpoy iivJted to 
have your representatives given a detailed tour of 
inspection of the 'facilities of the Federal bureau of 
Investigation, after >hich one of :ny Acsintants d» •>cu,.i«-...d 
in sreat detail rdth them tho .-sattor of records JinU t^e' 
hureau«8 practice of filing comiuiiicationo ax»a investijjative 

4- *v. Spoerke requested an outline covL.riiu' c^.-rtaln 

^T*:?* points discussed and I shall forward this to him 
vlthla the next fe> days* 

Sincerely yours. 





^ (copy-cmcw) 



mikO ENAMEL C0Iii'0i.AT10N 



November 17, ly38 



Mr. J". Ed.jar floover 
FederRl Burepu of Inveatigntion 
United States Dopnrtaent of Justice 
flasliington, D. C. 

Dear iiv. Hoover: 

I h«v« your note of tiin 15th nnd cO;)y of sy.eecri waicr. you delivero.t be- 
fore the T:^'onon3ic Club Ir Detroit, wlichi.-v""' , nnd enjuysd reading this. 

It is very kind of you to keen .Tie on y^.iir '>iilin!^ Jifrt, but every t ii:e 
I not* you are inakin^; h speech in ;i differfnt .i-irt t'-.x cour.ti'y, ■'• 
wonder why you donH accept the Citizens L<?nfiue»a invitation to cpoak 
here, ' 



We hnve been tryin,i; to ^^t you to come os'i ;■; iv I'Oi' tv;o ni- t,':t'f;o v-.iirs, 
and b«Gau''(-> one of your o vn boy", Kliic -tl, , .j\c. lone .::uch n ,• r- -it job 

BS Safety Director, ■•»" v/oiild thinJc you v/culd like to ooL;e out here end 
speak. 

What's the matter with us? 



/3/ 





raw-dns 





( 



Huntington> ''^est Virginia 
April t>, 1939 



\ Director 

Federal Bureau of Inyestigation 
Washington^ C. C* 

rear Sin 

-\ _______ Infonpatlon haa been received through Chief Clerk 

fllHH thbt the indivltiuala who fonr^erly operated thelHarvard Club 
l^TleTelendf Ohlo« understood to be a notorioue ganbling house, 
\ have moved their operational or have at least taken an Interest in 
Thekoi^inenUI Nl^ht .ClQbj «^ is operated at Chesapeake, Ohio, 
. / Ju8l\acro88~ the' River from Huntington, f-eot Virginia. 



/' According to infomatiop^reoalYed, the anti~vic« activitiee 

r^,'Ot the Safatj Director ELUOTlfpiESS of CleTeland, Ohio, have caused 
' them to transfer their interests to i hesapeake. 

It is an ideal location Inasmuch as they are permitted to sell 
drinks at the bar and table irhile in Vest Virginia^ you are not allowed 
to buy drinks at a bar or table. According to other information re- 
ceived, the Individuals in connection with the Continental Club have 
an elaborate gambling lay-out. 

It is requested thbt the Cleveland Field Division advise this 
Office and the Cincinnati Field Division concerning the individuals 
who operated the Harvard Club, their background and history. The 
institution of resorts such as the Continental Night Club in en outlyinr 
eection such as Chesapeake should be frequented with notorious orifliinale, 
and an appropriate check will be maintained on this place by the Hunting-ton 
Field Ulvision without interference with any operations that the Cinoinnati 
Flf Id Division night have in mind* ^. 

Very tinily yours. 



u *. V. KcUUGHLlN> 

iNVU/HAB ^' Special Agent in Charge . 

ccj Cleveland \ V' 
\ . Cincinnati \ h^- ^'4 

E INDEXED -f] 
iATE:/ ■■ ■ -"- ^^ 



R HOOVER 

. OR 



LRPzCUS :/ 
Time: 12:25 P.M, 



Utederal ^Urrau of inueatisatton 
l&nxteh §tatc0 Slrpartin? nt of iluattce 
]33aalftti9tan, i3. (S.. 

April 28, 1939 



i:i:uo::Ai iDuis ior ur , taijj 

/ , • 

the Cleveland Office called and - ■ 

ne Connzy Grand Jury in Cleveland had 
t thirty people for ecstor tion cro'Jiinn 
out of the^olicy racket. He stated that aboi t thir een 

o; tlierjc individuals :.:ho were indicted are funitiues 
now and in todays paper the follouinj headline appeared : 



Ur, Fit 2a e 

advised thi 
indicted a 




jess 



J-I^cn to help hunt for ihirteen i-^.dicted 



olicy racket. 



j- 



Fi t soar aid 



stated another hea.dli'^c read.. 



ire it or L'lliott'lllcss ooday zs'ced ed-jral G—lIcn to c," i 
in the capture o.A tJiirteen nen hunted ns accused 
.:xtorti':nist in Clcucland's .fZ' ,0C0 , 100 a year nur.bers 
racJcet," According;} to Ur, fitz'^ercld ihe folloujing 
varanraok ar)r.. ar€d on the back naca of a nailer: 



"Several 



0.; 



mas 'inn aan^ 



\,ers 



.re iznoion 



,0 oe ou\- 0^ 



h:int 



tr.e otate and Jafety Lirector ■dlliott 1,'ess today as'rcd 
the Federal Bureau of Investigation to join V 
the- fugitives and after a. conference with Ja:.i 
Fitzgerald, FBI Ancnt in Charze here, I'r. Ifesc said 
he had pronised fall cooperation," 

Ur, Fitzgerald stated he had nob talked with I'r. Jless 
for aporoxiJiately six months, f'e stated that yesterday 
afternoon a nan by the name ofjj^lothcy, an Ar.r.istant 
in Ness ' Office called hi:n and, (stated that tl\j:ee of 
the fugitives Dere in a boat off the coast oj Florida, 
Ur. Fitzgerald stated Clothey 'C'^ntcd to arran- e an 
apgoinlr.^nt with hin to f irnish the facts to ascertain 
if them were on unla\::ful flight to avoid prosecution 
case, and an appointment ions :-:"r?e for this ::.orning . 
he stated that C'lb the V later :;o.lled end cdvis-^d 

that a wire had been received 



'or 



una'. 



wai 



CO. 



n m t h e Chi ef of Police 

in^^ in and 



call the conference off, A t>'* ^ 



in ..iiami. sayin'~' tr;e 
ha would like to 

REOORDED A INDEXED 

In response to my inquiry'ds to whether the charges- on 
which the individuals in question were indicted were 
covered by trie unlawful flight statute, Mr, FitzneMitlS. 
stated he had not studied the facts hut the 
extortion 
DESTROYED 

GCT 1-:! 1964 




matter growinn out of the policy racr^e 



case ,.J5 c 





i 



L'JL'O FOR UR, 



APRIL 2c:, 133. 




had 



iCSS ^ ^ 

cooperative , he started he 

anythin- to do with the stories apoearinn in the papers 
bv.-:; that some reporter probabl:/ heard that Clothev 'celled 
the Cleveland Off ice and assumed the rest of tl.e article, 
- -JOid Ur, fit:7perald that the Bureau should be im^-'diatelu 
aavised of any further inquiries from Hess' Office and that 
r.ny inquiries received fron nenspaaer 7n,en should be 
ar.s-.:ered by telling them that i)e have received no readiest 
for assistance in locatinp these fugitives. 



Resnect ^ull-i. 




JQHN EDT.AU HOOVER 
— .^iJIKCCTOR' 



101 



urrnu of Hiiucatiixn 
)Iltittcd §tatra iDrpartimnit of Justice 



Date 



t ; V, Ja/i>. 

. ' " .• /; .T , 



MEMORANDUM FOR MR. TOLSON 



rcoj7':' purpose:; , 1 tul':i^-' 
in :.jrn:.r.;' --.'^l c''' ia >: 
ccirc f-Lat i.'.'.c .fcj,r ;jo:'i:lj' 

>:u;; :i. •'"£; copicc f>./" j*,' 

a,:;, ''^ j;co a '.J '■•iced 



1^ 



Mr. TatMH 
Mr. HatiMn 



Mr, CI«SK 

Mr. Cttfttfv 

Mr. Cs«(* 



0 



Ml • • 
Mr. MMr«« 
Lasivr 
Mr. Lawirr 



Mr. Nlch.U 

Mr. ff040R 
Mr. S.Jlrt 



Mr. Q. T«mm 



1 Oandy ^'^ 



■ ' . I. ■■ ■ 

3 - ■ ".J ■ 




Post Offi(;e box 812 
Chicatjo, Illinois 
November 21, 1939 



Personal and 
Confidential 



Cofimaniler J. W. Gregory 
N*ival Trsialng Station 
Great Lakes, Illloois 

Dear Commander Gregory: 

Pursuant to your re^iuest, I am forwarding hereivith a carbon 
copy of a teletype message received at thle Office froia NIXON, 
Nnval Intelllfience ^headquarters, Washinj^ton, D. C. This 
message was received at tliis Office on November 21, 1939 and 
is quoted below: 

"FROM WAishLDiGTON OFFICE OF NaVaL INTELLIGENCE 

PLE/iiiE FURNI3H FOLLOMNG MSG TO COiiDR JW GRBGOHY 
DISTRICr INTELLIGENCE OFFICER NAVAL TRAINING 
STATION GREAT LAKES j 

UNDERoTAND LIEUT A R LuiKINS AT CLEVELAND IN&TRU- 
iARiTAL IN FORMING 'CLEVELAND cJAFEW COUNCIL Ot 
INDUSTRIAL PLANTS IN COO>EEi^TION YiTh ELLioTtNEoS. 
PLhNT OVTOERS believe This TO BE AT INSTIGATHiN Of 
M.W DEPARTMENT. PLEASE INVESTIGATE «ND RECTIFI. 
TiiE ONLY SOUND RECOOtJIZED AND ylUThORIZED LUETHOD 13 
FOR PLANT SURVBfS AND RECOkMiUDATIONS, COVERING 
SABOTAGE AND ESPIONAGE, TO BE CARRIED OUT BY FBI, 
WHICH PROJECT IS AT PRESJiMT UNDERV/AY BY THAT BUREAU 



NIXON 



iWD* 



Very truly yours 



Wt)U:Ii\J 

cc Bureau 



W. S. DEVEREkUX 
Special A^ent In Charge 



Enclosure 



SPECIAL DELIVERY 





01 2tSS p«a« 



- J* 



- - V 



•■4 



HAC Jtt<noii# Called J'roPt Cl9V6land in connection 
utth 6n ariiole cpptariny in th$ laat edition of ihg .is 
tleueland rre»9 la9t niaht concerning charyto vMut hj/C).a ^ 
iJGIO Cleveland Industrial Union Council ojatncLrl/ayorrrurton 
V ar^d various ciii, o/f ictale, i'lcludtniy Kllioi ^eao, rsith 
referttnce to an inueatir^ation. the vity and other c,:-ncica.. 

in a runond i/>y '.^UJ-ilt," :,;^" V-"^'- . ;f" v-;-;r'\\;^;v-r' . 



-T<^..,J..M,»"i-' . 



The arttole ie eaptiotied '^CIO DhVA Hi! 

KS^,' and t» Muboaptioned ^Union 
reporiOt To aek tturphy about FBI"* 



CITT UK 
(iroup her0 
The article 



loorried by 

Btatee that the CIO Cleveland Induetrial Union CouuoiJ 
4ler.Gnd§d that X'ayor Burton confirm or deny diaturbtng and' 
einio^er reporie thc^t the city aiiy.tntstration ia eauHlug *o 
prevent wartt^ie ehbota^je in industry by opying on union 

officere and nemberM, .The article further eiattfe that — 

St S^eveneon, "^he Counctl'e eecretary, had been inotructed 
-to ui#l* Saehinifton utithtn a weeh to aok mitod :.tat98 Attornei 
General Frank vurphy what part the Federal Bureau of Inveatt^ 
gation i» takinr/ in the runored epy hunt, Accordtnn to the 
article, the city, represented by ::afety Vireetor. Tlliot nsd 
hae cooperated uiith thi/pinkerton Detective Apency, the ~ , ■■ 
ALuociated Induatriec and the FBI in forkulaling a "prevent" 
sabotage" prograa, and JWr. Steuenaon hae scored the .'miror 
^J'oh .not eonmlting labor cpncernins the r\enace» 



i ..^Jt also ie indicated in the article that it to 
underatood that I'CCM had a neetina i^ith liovcral industrialize 
in Cleveland at vjhloh if;ie tft^rir isaa ni;tJfn<^t» -ro 7ra"!, _ _ . J 
ere €aaa a etate'^eut ln^i'e aril^^ '/ 

-the Ivciff^rutna^'r 'W^ 
allocked ]*roie» *: ^.-'.-.s-jt. 



1^' 



. , .„ v-' ^'r« ijuinane stated thai l.ia 
heeded iJ'Cleueland ^iofety Council*' t)Oul(f 
to tht0 natter » . '^^ 



ipr'trfTjr rrr in m , ^..e 



:2%0.jClcvcland 



Jffiee t^aa not 



-_4 



cr. 'ii'/^e 
OEC 16 



~V" ^ 



thta aatUr by the ncrs&fApern, Vie CI9 or r,' ,ti«jcy>.'8oh. 
J Qduiaed Guinane to sole U eltfor, in the cy««t Tir l« * 
contocttd the nev^papera^ tfiat the Bureau te not />art<cl- 
pating tn thtt natter and tloe9 not kuouf vhat it is all aboutm 
Ttie article ia being /oruarded t9 the Dureou tantqUtm v: 

-.-f';-- ^-«';-?7.::;v-^-'^-jri-s»^ . ReSpeCtJ'ully^ 



ij.-.- 



■ ■.;,Mr■.^■"»^■■.■-^Mr- 



.■..w.i-':.- "S, 



-..il 




JOHN EDGAR HOOVER 
DIRECTOR 

3tctiicral tBureatt of Snucsttgatton 

;U/ Decenher lOj 1939 



HEMORAimm FOR THE DIRE CTOR \ 

VAC Lijrteruan called from Cleveland vjith reference 
to the Cleveland; cjafety Council, stating that before hel jot._ 
to Cleveland last Saturday apparently IJr. ^'tevenson, the 
Secretary of the Cleveland Industrial Union Council^ wap i/i ... 
^Va^hington and talked to the Attorney General and tlie Mrector, 

Ilr. Listernan stated that last Saturday's paper, a copy' of — 

which lie had juat obtained, states that after }'r . Stevenson's 
return he sent a letter to JJayor F:urton denandina the resin- 
nation of Safety Director Ness, In rthat letter,' Hr. Stevehsoti 
stated that on Dacember 9, "Elmer oJ Fielhopper (phonetic). 
Secretary of the iLabor ers ' Non-i-'artisan League of Ohio and 
myself visited the office of the U* 6*. Attorney General and 
the office of the F.B.I, in Washington. ]7e were shown a 
letter by J. Edgar Hoover to Attorney General Frank JJurphy 
in which the Cleveland labor espionage plan was fully described, 
h'r. Ness was credited with playing an instrunental part in 
setting up this organisati on known as the Cleveland Industrial 
Safety Council, Under this plan each employer is assessed 
twenty-five cents per quota for each employee and the m^oney is 

used to aire under-covcr agents to destroy the union novenenb. 
It is expected that the assessj^ents uill raise between 1)150,000 
aid (■.175,000 a year. IJr . Ness has set up a special squad in 
the Police Depart^ient to coordinate the activity. I'r. Hoover's 
description of the plan was that it was 'very repugnant' to 
him, a remark that hardly coincides with Ur. Ness' declaration 
in the daily papers that he is working in close cooperation 
with the Federal Gooernnent," 

I inquired whether lie could not have furni shed the 
information sooner, inasmuch as it was in Saturday ' s paper. 
L'r . Listernan stated that he just reached Cleveland Saturday, 
and that he did not know of this article until ^today. 

Jfr, Listerman advised that the L^ayor 
any reply to this statement, but in this morning's paper 
Carl^)Smith, aide of the Safety Council, cane out with the 
folldbing statement: "The U. S. Naval Intelligence sponsored 
and helped organise a campaign against industrial sabotage 
here. This was aisi^crted today by Carl Smith, Secretary of / 
the Cleveland Industrial Safety Council, in a statement whicJ},^ 
contradicted charges that Safety Director Elli ottjiNess has / 
initiated it as an anti-labor movement. . . . In oonformance 
witli the l'r esident' s proclamation, the expressions of At '-orney- 



toaay. / , i 

ufci not make ' 
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j'^oncral Lurpky and l^ayor Harold ]I.\^Bnrton, Lieutenant J. h. 
\jlasTiinf U, ib'. Naval Intelli gcnce Officer, asked me to 
\irran:^-je for a meeting of leading citizens in the Cleveland 
area to furnish hin an opportunity to enlist their patriotic 
c G operati an in certain matters arrising from the war 
condition. It was therefore at the request of a represent- 
ative of the U. 6'. Government that a meeting was called," 
Mr. I isterr.an stated that the letter describes the meeting 
and continues for about a column, denying that it is an 
inves tigation of labor unions and their members, 

L'r. Li sterman stated that he noted also in this 
morning' s paper that a telegram aenanding clarification of 
the ('overnnent' s policy in regard to labor espionage war, 
sent to Ir esident Roosevelt last night by dtevenson, Secretar 
of the Cleveland Industrial Union Council. The article says 
that ."Stevenson ' s request was sent to the Chief Executive 
following release of a statement by Carl Smith that the whole 
tiling originated in a campaign against Industrial sabotage , 
and the instigator was Lieutenant J. R, Haskin of the llaval 
Intelligence, It then quotes the telegram: "A ^7R0J'P OF 
tOuLR?Jj"L CLLVELAUD IlWUoTlilALIcjTd JIAu 'OHaA.:iZED AuD :'If;A::CES 
A 7IDE^irIlLAD SYSTEM AlAIiILiT THE CLLTELAHD 'JORKILV PEOPLE. 

pla;: of thig ongAHi^ATioii kUo:nj ah the clevelakb ihjuht.iial 

JhFEVr COl'HCIL l/A.'j BUAHDED AS UOoT REPUaHAHT DY 'iOVEilEHEHT 
REP'^ESEHTATIVES IH THE FEDERAL BUREAU OF IHVESTIGATIOII . HOW- 
EVER TODAY'S HE7^ STORIES DISCLOSE IT VAS SPONSORED IITU AID 
0? TEE U. S. NAVAL INTELLICEHCE DEPARTl'EHT AT A SEC'lET 
LEETIHG i'/ITH SAFETY DIRECTOR ELLIOTT IIEsS AND VARIOUS UHHAJ.:ED 
INDIVIDUALS. CLARIFICATION OF THE PO1.ICY OF THE JOVERNllENT 
):ITH REGARD TO LABOR ESPIONAGE CONDUCTED BY PRIV/ETE AGENCIES 
UNDER THE GUI6E OF PREVENTING SABOTAGE IS I/.WERATIVE. SL'ITH 
SAID IN HIS STATEMENT THAT 'THE MEETING CALLED BY LIEUTENANT 
EASNIN HAD AS ITS PURPOSE THE COOPERATION OF CITIZENS OF THIS 
COMMUNITY IN A MATTER OF PATRIOTIC DUTY. IT IS REGRET ABLE 
THAT THE RESPONSE OF THESE MEN TO TEE CALL OF THE UHITED 
STATES GOVERNMENT FOR THEIR COOPERATION SHOULD N0\: l:E RKi'RE- 
SEn-TED TO BE LABOR SABOTAGE OR ANY OTHER P.hRTIuAN PURPOSE. 
THEbE fEN ATTENDED THIS MEETING AT THE .REQUEST OF A REPRL- 
SEiiTATIVE OF THE UNITED STATES GOVERNMENT' . " 

I advised Mr, Listerman to be sure to send one 
clippings to us, as I wanted to show them to the '.avy Depart- 
ment. Mr. Listerman stated that he understood that ifecs was 
out of the city, but that he will probably return tonight or 
tomorrow. Mr. I/ess' chief investigator, .who has been chief 
investigator for the Cleveland Industrial Safety Council, 
has communicated with the Cleveland Office and informed that 
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y/r, ..eaa wunted to have a conference with Mr, Lio icrman upon 
his return to discuss this matter. I advised }Jr. Listeman 
to go ahead and have a conference with Hr. Ness and see just 
what he haa to say. 

I advised Ur. Listerman confidentialln, advising 
hin not to tell Ness, that I know Stevenson did not see the 
Director; that in fact I saw him myself; that I know that 
much that he says is exaggerated and that some of it is 
untrue. I advised, however, that it may not be strategic 
for us to deny it. I advised Mr. Listerman to see lless and 
tell him that he does not know frankly v)hat this is all about, 
but that u:e are not going to become involved in any contro- 
versy between the labor unions and the Cleveland Folice 
Department; that j'r. I/ess' statements and the clippings will 
be forwarded to Ur. hoover for his information. 



Resp^fctfully , 



